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Third Party Liability Insurance Coverage Regulations Review  
Dispute Resolution Branch  

Canadian Transportation Agency  
Ottawa, Ontario K1A 0N9  

Email: consultations@otc-cta.gc.ca 

 
Re: Review of Railway Third Party Liability Insurance Coverage Regulations 
 
On behalf of the members of the Canadian Renewable Fuels Association (CRFA) thank you for the 

opportunity to present our comments on the upcoming review of Railway Third Party Liability Insurance 

Coverage Regulations.  
 

Founded in 1984, the CRFA is the country's leading advocate for the economic and environmental 
benefits of clean-burning renewable fuels and sustainable products and represents the full spectrum of 

Canada’s domestic biofuels industry.  Our mission is to build on this success by developing and promoting 
a more innovative, sustainable and competitive business environment for Canada’s emerging 

bioeconomy.  

 
The renewable fuels industry in Canada is dedicated to maintaining the highest possible safety standards 

for the transportation of fuels. Third party liability insurance plays an important role in ensuring 
accountability on the part of shipping companies. 

 

In 2013, Canada produced 1.8 billion litres of ethanol, very little of which was shipped via rail. Canadian 
ethanol producers are primarily located close to blending terminals, negating the need for long distance 

transport. Domestically produced ethanol is almost exclusively shipped in small quantities by truck. Where 
rail transportation is used, the distance is typically short. However, over 1 billion litres of imported 

ethanol is brought into Canada each year, most of it by rail. 

 
The percentage of rail cars dedicated to the transportation of ethanol is a small fraction of the cars 

dedicated to other chemicals and crude. As such, the chance of incidents involving ethanol are far lower 
than with crude. 

 
The ethanol industry operates under the understanding that liability rests with the party that has care 

and control of the product. As such, it is incumbent upon the shipping railway to meet their common 

carrier obligations and take out sufficient liability insurance to cover any claims that may arise, based on 
the historical potential for claims.  

 
Fuel and other dangerous goods producers already pay significantly higher rates for shipping to 

compensate for the higher liability and additional safety requirements for the handling of dangerous 

commodities being taken on by the shipping company. If insurance on shipping dangerous goods by rail 
is too expensive, it will affect the profitability of ethanol in Canada. As such, the cost of liability insurance 

is a factor in keeping the industry competitive. Current insurance requirements are adequate for coverage 
and maintaining safety. Any additional requirements or the parsing off of different fuel classes would add 

to the costs incurred by Canada’s renewable fuel producers, who already operate with very tight margins.  
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As ethanol producers in Canada primarily utilize short-line railways when shipping by rail, any increase in 

the costs incurred by these smaller rail lines – which are in turn passed on to clients – must be taken into 
consideration. If changes in the regulations cause some short-lines to close, the impact on shippers, local 

communities, local road transportation and infrastructure and the regional economies will need to be 
evaluated by the Canadian Transportation Agency. Canada’s ethanol industry is very closely linked to the 

health of our rural economies and we share their concerns about loss of regional employment and access 

to reliable and affordable shipping methods.  
 

In conclusion: 
 It is imperative that liability continues to rest with the carrier. This will help maintain 

accountability in the shipping industry and keep safety standards high;  

 Current third party liability insurance regulations are sufficient to ensure the safety of railway 

operations;  
 If third party liability insurance regulations are increased, the Agency must conduct a thorough 

study on the potential impacts on short line railways. 

 

Thank you for the opportunity to comment and do not hesitate to contact my office if you have any 
questions or require further information.  

 
Sincerely, 

 

 
 
W. Scott Thurlow 

President, Canadian Renewable Fuels Association 


