
 

January 15, 2014 

 

Canadian Transportation Agency 

Ottawa, Canada 

 

On behalf of Great Western Railway Ltd., Shaunavon, Saskatchewan, I am forwarding a submission in 

regards to the Review of Railway Third Party Liability Insurance Coverage Regulations as per questions 

Q1 to Q14 incl. 

 

Q1. Are those factors sufficient of should the Agency expand the list to better assess the risks and 

why?  

 Factors are sufficient. 

Q2. What factors, if any, should be removed and why? 

 None of the factors should be removed as they are all applicable to a variance of individual 

Railways. 

Q3. Should there be additional and/or different third party liability insurance requirements related to 

the transportation of certain commodities, such as dangerous goods?  If so, why? 

 I believe there shouldn’t be any additional and/or different third party liability insurance 

requirements related to the transportation of certain commodities, such as dangerous goods.  There 

have never been any claims over the 25 to 50 million dollar coverage now required by Federal Railways 

for third party liability coverage except for the Lac Megantic disaster, and no amount of insurance could 

have compensated for this tragedy.  Great Western Railway Ltd., as a shortline in south western 

Saskatchewan, has never had a claim for third party liability coverage exceeding one hundred thousand 

dollars in its fourteen years of existence. 

Q4. Should there be additional and/or different third party liability insurance requirements related to 

the transportation of passengers?  If so, why? 

 Not applicable to Great Western Railway Ltd. 

Q5A. Should the Regulations be revised to establish minimum requirements?  If so, why? 

 No. 

Q5B. If so, should there be a distinction made between general commodities and dangerous goods?  

Please provide your reasons. 

 No. 

Q6.  Should there be separate minimum requirements for Class I railway companies and for shortline 

railway companies?  Please provide your reasons. 

 There should be separate minimum requirements for Class I Railway Companies and for 

shortline railway companies.  In regards to Great Western Railway Ltd., our maximum track speed is 25 

MPH and we have restricted the maximum speed to 20 MPH for the movement of loaded crude oil cars.  

The difference in Class I Railway and Shortline Railway speeds are significant when handling any 

commodity that may be involved in a derailment.  Cars hauled, distances, and train lengths are also 

vastly different between Class I’s and Shortline’s. 



Q7. If you think minimum requirements should apply, what should they be and what approach 

should the Agency use to establish a minimum requirement. 

 Minimum requirements should be less on Shortline Railways based on their individual risk 

assessments, past history, and length of service.  Minimum requirements of the host Railway or at 

Interchanges would still be applicable. 

Q8. What mechanisms should be established in the Regulations to ensure that railway companies 

notify the Agency of all substantive changes on a timely basis? 

 Present regulations are sufficient. 

Q9. In the case of non-compliance, would administrative monetary penalties be an appropriate 

mechanism?  Are there better ones?  Please provide your reasons. 

 Administrative monetary penalties are an appropriate mechanism. 

Q10. What, if any, mechanisms should be established in the Regulations to ensure that railway 

companies notify their insurer of all substantive changes on a timely basis? 

 Railways that don’t notify their insurer of all substantive changes on a timely basis are harming 

their future chances of successful claims, as well as the ability to be indemnified to adequately run their 

operations as per the present regulations. 

Q11. Should the Agency continue with this practice, or should the Agency establish additional 

requirements?  If, for any reason, the Agency believes that the insurance company may not have the 

financial ability to pay its contractual level of insurance coverage, the railway company may be required 

to provide the Agency with the last three years of the insurance company’s audited financial statements 

and/or the insurance company’s solvency rating, as determined by recognized rating agencies. 

 The Agency should continue to assess the financial capacity of the applicant railway, as well the 

Agency should have the right to check on all of the Insurance Company’s solvency ratings as determined 

by recognized rating agencies. 

Q12 Should the Agency continue to assess the financial strength of the insurance company to pay its 

contractual level of insurance coverage? 

 Yes. 

Q13 What information submitted in an application for, or a variance to, a certificate of fitness should 

be made public and what should remain confidential?  Please provide your reasons. 

 Any information submitted in an application for, or a variance to a certificate of fitness should 

be made public.  Confidentiality should be limited to our Company’s financial information. 

Q14. Should the amount of third party liability insurance and the self-insured retention amount be 

made public?  Please provide your reasons. 

 The amount of third party liability insurance should be made public as per the minimum 

requirements established by the Agency. 

 

Submitted by, 

Roger Gadd 

General Manager 

Great Western Railway Ltd. 

254 Centre Street 

Shaunavon, SK. S0N 2M0 



  


